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New Businesses May Be Good News for the Economy
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Hello everyone,

Spring can bring warmer weather, but are you ready for the surprise showers? If you want to make sure you're ready for a
rainy day, we can go over your current plan together. We're always available for a phone call, Zoom chat, or in-person
meeting. Until then, we continue to hope you and your family are healthy and safe this season.

"It takes as much energy to wish as it does to plan." -Eleanor Roosevelt

After taking a nosedive at the start of the pandemic recession (gold shaded area), business applications rose
sharply, peaking in July 2020. Applications have fallen somewhat since then but are still up approximately 84%
from their April 2020 low. Businesses that are likely to hire employees — called high-propensity businesses — make
up approximately one-third of total applications. Businesses with payroll are considered more likely to power job
growth and economic recovery.

Source: U.S. Census Bureau, 2021 (data for the period January 2017 to November 2021)
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Baseball Lessons That Might Help Change Up Your Finances

Baseball stadiums are filled with optimists. Fans start
each new season with the hope that even if last year
ended badly, this year could finally be the year. After
all, teams rally mid-season, curses are broken, and
even underdogs sometimes make it to the World
Series. As Yogi Berra famously put it, "It ain't over till
it's over."1 Here are a few lessons from America's
pastime that might inspire you to take a fresh look at
your finances.

Proceed One Base at a Time
There's nothing like seeing a home run light up the
scoreboard, but games are often won by singles and
doubles that put runners in scoring position through a
series of hits. The one-base-at-a-time approach takes
discipline, something you can apply to your finances.
What are your financial goals? Do you know how
much money comes in and how much goes out? Are
you saving regularly for retirement or for a child's
college education? Answering some fundamental
questions will help you understand where you are now
and help you decide where you want to go.

Cover Your Bases
Baseball players must be positioned and prepared to
make a play at the base. What can you do to help
protect your financial future in case life throws you a
curveball? Try to prepare for those "what ifs." For
example, you could buy the insurance coverage you
need to help make sure your family is protected. And
you could set up an emergency account that you can
tap instead of dipping into your retirement funds or
using a credit card when an unexpected expense
arises.

Take Me Out to the Ball Game
The average cost of taking a family of four to a Major
League Baseball game during the 2021 season was $253.
Costs varied across the league, with Red Sox fans paying
the most and Diamondbacks' fans paying the least.*

Source: The Athletic, 2021

Expect to Strike Out
Fans may have trouble seeing strikeouts in a positive
light, but every baseball player knows that striking out
is a big part of the game. In fact, striking out is much
more common than getting hits. The record for the
highest career batting average record is .366, held by
Ty Cobb.2 As Ted Williams once said, "Baseball is the
only field of endeavor where a man can succeed three
times out of ten and be considered a good
performer."3

So how does this apply to your finances? As Hank
Aaron put it, "Failure is a part of success."4 If you're
prepared for the misses as well as the hits, you can
avoid reacting emotionally rather than rationally when
things don't work out according to plan. For example,
when investing, you have no control over how the
market is going to perform, but you can decide what to
invest in and when to buy and sell, according to your
investment goals and tolerance for risk. In the words of
longtime baseball fan Warren Buffett, "What's nice
about investing is you don't have to swing at every
pitch."5

See Every Day as a New Ball Game
When the trailing team ties the score (often
unexpectedly), the announcer shouts, "It's a whole
new ball game!"6

Whether your investments haven't performed as
expected, or you've spent too much money, or you
haven't saved enough, there's always hope if you're
willing to learn from what you've done right and what
you've done wrong. Hall of Famer Bob Feller may
have said it best. "Every day is a new opportunity. You
can build on yesterday's success or put its failures
behind and start over again. That's the way life is, with
a new game every day, and that's the way baseball
is."7

All investing involves risk, including the possible loss
of principal. There is no guarantee that any investment
strategy will be successful.
1, 3-4, 6-7) BrainyQuote.com

2) ESPN.com

5) quotefancy.com
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Key Retirement and Tax Numbers for 2022
Every year, the Internal Revenue Service announces
cost-of-living adjustments that affect contribution limits
for retirement plans and various tax deduction,
exclusion, exemption, and threshold amounts. Here
are a few of the key adjustments for 2022.

Estate, Gift, and Generation-Skipping
Transfer Tax
• The annual gift tax exclusion (and annual

generation-skipping transfer tax exclusion) for 2022
is $16,000, up from $15,000 in 2021.

• The gift and estate tax basic exclusion amount (and
generation-skipping transfer tax exemption) for 2022
is $12,060,000, up from $11,700,000 in 2021.

Standard Deduction
Taxpayers can generally choose to itemize certain
deductions or claim a standard deduction on their
federal income tax returns. In 2022, the standard
deduction is:

• $12,950 (up from $12,550 in 2021) for single filers or
married individuals filing separate returns

• $25,900 (up from $25,100 in 2021) for married joint
filers

• $19,400 (up from $18,800 in 2021) for heads of
household

The additional standard deduction amount for the blind
and those age 65 or older in 2022 is:

• $1,750 (up from $1,700 in 2021) for single filers and
heads of household

• $1,400 (up from $1,350 in 2021) for all other filing
statuses

Special rules apply for those who can be claimed as a
dependent by another taxpayer.

IRAs
The combined annual limit on contributions to
traditional and Roth IRAs is $6,000 in 2022 (the same
as in 2021), with individuals age 50 or older able to
contribute an additional $1,000. The limit on
contributions to a Roth IRA phases out for certain
modified adjusted gross income (MAGI) ranges (see
chart). For individuals who are covered by a workplace
retirement plan, the deduction for contributions to a
traditional IRA also phases out for certain MAGI
ranges (see chart). The limit on nondeductible
contributions to a traditional IRA is not subject to
phaseout based on MAGI.

Employer Retirement Plans
• Employees who participate in 401(k), 403(b), and

most 457 plans can defer up to $20,500 in
compensation in 2022 (up from $19,500 in 2021);
employees age 50 or older can defer up to an
additional $6,500 in 2022 (the same as in 2021).

• Employees participating in a SIMPLE retirement plan
can defer up to $14,000 in 2022 (up from $13,500 in
2021), and employees age 50 or older can defer up
to an additional $3,000 in 2022 (the same as in
2021).

Kiddie Tax: Child's Unearned Income
Under the kiddie tax, a child's unearned income above
$2,300 in 2022 (up from $2,200 in 2021) is taxed using
the parents' tax rates.
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Federal Student Loan Repayment Set to Resume in May

Prepared by Broadridge Investor Communication Solutions, Inc. Copyright 2022
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After five payment pauses that began roughly two
years ago, federal student loan payments are set to
resume in May 2022.

The first payment suspension came in March 2020
when Congress passed the Coronavirus Aid, Relief,
and Economic Security (CARES) Act and lasted for six
months through September 2020. The second and
third pauses came via presidential executive order
(one from Trump and one from Biden) and extended
the payment pause through January 2021 and again
through September 2021. The Department of
Education set a fourth extension through January 31,
2022. Then in December 2021, President Biden
announced a fifth pause through May 1, 2022, due to
ongoing public health challenges.

Here are some things to know as payments get set to
resume.

Payments made during moratorium. Borrowers who
chose to continue making full or partial payments
during the suspension period will have the full amount
of their payments applied to principal, which will draw
down their loans faster.

Payments not made during moratorium. Borrowers
who didn't make payments during the suspension
periods won't be worse off because interest did not
accrue on their loans. Essentially, the interest rate was
set at 0%.

Auto-debit payments. According to the Department
of Education, borrowers who signed up for auto-debit
before March 13, 2020 (the date the first payment
pause began) will be contacted by their loan servicer
before the payment pause ends to confirm whether
they want to stay on auto-debit. If borrowers do not
respond to these communications, their servicer will
stop auto-debit. For borrowers who signed up for
auto-debit after March 13, 2020, their auto-debit
payments will resume automatically on the first due
date when payments begin again. Borrowers who
have questions about their auto-debit status or who
need to update their banking information on file should
contact their loan servicer.

Hardship options. Borrowers who still face financial
hardship when the moratorium ends can request a
loan deferment or forbearance, which generally
pauses payments for six months. The federal
government's Loan Simulator tool can help borrowers
understand the impact of suspending payments and
identify loan repayment plans that may help lower
payments, such as an IDR (income-driven repayment)
plan. The tool is available online at
studentaid.gov/loan-simulator.
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