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estimate the amount of tax you will owe and
pay this amount by the April filing due date. If
you don't pay the amount you've estimated, you
may owe interest and penalties. In fact, if the
IRS believes that your estimate was not
reasonable, it may void your extension.
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Hi Everyone,
Spring 2017 has arrived and we
begin to leave the rain behind. We
hope that you weathered through the
storms with little or no issues. Now is
the time to enjoy the beautiful
landscaped area mountains.
Despite the politics dominating
investor discussions, markets have
made a calm start to the year. As we
move into the second quarter we
may see various currents beneath
the calmer surface. As always, we
will continue to monitor on a daily
basis.
If you should have any questions or
live changing events, please call to
speak with Matt or myself.
Dan, Matt, Bob & Dina
A goal without a plan is just a wish.
-Antonine de Saint-Exupery
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Tax filing season is here again. If you haven't
done so already, you'll want to start pulling
things together — that includes getting your
hands on a copy of last year's tax return and
gathering W-2s, 1099s, and deduction records.
You'll need these records whether you're
preparing your own return or paying someone
else to do your taxes for you.

Note: Special rules apply if you're living outside
the country or serving in the military and on
duty outside the United States. In these
circumstances you are generally allowed an
automatic two-month extension without filing
Form 4868, though interest will be owed on any
taxes due that are paid after April 18. If you
served in a combat zone or qualified hazardous
duty area, you may be eligible for a longer
extension of time to file.

What if you owe?

One of the biggest mistakes you can make is
not filing your return because you owe money.
If your return shows a balance due, file and pay
the amount due in full by the due date if
Don't procrastinate
possible. If there's no way that you can pay
The filing deadline for most individuals is
what you owe, file the return and pay as much
Tuesday, April 18, 2017. That's because April
as you can afford. You'll owe interest and
15 falls on a Saturday, and Emancipation Day, possibly penalties on the unpaid tax, but you'll
a legal holiday in Washington, D.C., is
limit the penalties assessed by filing your return
celebrated on Monday, April 17. Unlike last
on time, and you may be able to work with the
year, there's no extra time for residents of
IRS to pay the remaining balance (options can
Massachusetts or Maine to file because
include paying the unpaid balance in
Patriots' Day (a holiday in those two states) falls installments).
on April 17 — the same day that Emancipation
Expecting a refund?
Day is being celebrated.
The IRS is stepping up efforts to combat
Filing for an extension
identity theft and tax refund fraud. New, more
If you don't think you're going to be able to file
aggressive filters that are intended to curtail
your federal income tax return by the due date, fraudulent refunds may inadvertently delay
you can file for and obtain an extension using
some legitimate refund requests. In fact,
IRS Form 4868, Application for Automatic
beginning this year, a new law requires the IRS
Extension of Time to File U.S. Individual
to hold refunds on all tax returns claiming the
Income Tax Return. Filing this extension gives earned income tax credit or the refundable
you an additional six months (to October 16,
portion of the Child Tax Credit until at least
2017) to file your federal income tax return. You February 15.1
can also file for an extension electronically —
Most filers, though, can expect a refund check
instructions on how to do so can be found in the
to be issued within 21 days of the IRS receiving
Form 4868 instructions.
a return.
Filing for an automatic extension does not
1 IRS.gov (IR-2016-117, IRS Urges Taxpayers to
provide any additional time to pay your tax!
Check Their Withholding; New Factors Increase
When you file for an extension, you have to
Importance of Mid-Year Check Up, August 31, 2016)
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Why Diversification Matters
When investing, particularly for long-term goals,
there is one concept you will likely hear about
over and over again — diversification. Why is
diversification so important? The simple reason
is that it helps ensure that your risk of loss is
spread among a number of different
investments. The theory is that if some of the
investments in your portfolio decline in value,
others may rise or hold steady, helping to offset
the losses.

Diversifying within asset classes
Diversification and asset
allocation are methods used
to help manage investment
risk; they do not guarantee
a profit or protect against
investment loss.

Winning asset classes over time
The following table, which shows how many
times during the past 30 years each asset class
has come out on top in terms of performance,
helps illustrate why diversifying among asset
classes can be important.
Number of winning years,
1987-2016
Cash

3

Bonds
5
For example, say you wanted to invest in
Stocks
10
stocks. Rather than investing in just domestic
stocks, you could diversify your portfolio by
Foreign
12
investing in foreign stocks as well. Or you could stocks
choose to include the stocks of different size
companies (small-cap, mid-cap, and/or
Performance is from December 31, 1986, to
large-cap stocks).
December 31, 2016. Cash is represented by
If your primary objective is to invest in bonds for Citigroup 3-month Treasury Bill Index. Bonds are
represented by the Citigroup Corporate Bond Index,
income, you could choose both government
an unmanaged index. Stocks are represented by the
and corporate bonds to potentially take
S&P 500 Composite Price Index, an unmanaged
advantage of their different risk/return profiles. index. Foreign stocks are represented by the MSCI
You might also choose bonds of different
EAFE Price Index, an unmanaged index. Investors
maturities, because long-term bonds tend to
cannot invest directly in any index. However, these
react more dramatically to changes in interest
indexes are accurate reflections of the performance
of the individual asset classes shown. Returns reflect
rates than short-term bonds. As interest rates
past performance and should not be considered
rise, bond prices typically fall.

Investing in mutual funds
Because mutual funds invest in a mix of
securities chosen by a fund manager to pursue
the fund's stated objective, they can offer a
certain level of "built-in" diversification. For this
reason, mutual funds may be an appropriate
choice for novice investors or those wishing to
take more of a hands-off approach to their
portfolios. Including a variety of mutual funds
with different objectives and securities in your
portfolio will help diversify your holdings that
much more.
Mutual funds are sold by prospectus. Please
consider the investment objectives, risks,
charges, and expenses carefully before
investing. The prospectus, which contains this
and other information about the investment
company, can be obtained from your financial
professional. Be sure to read the prospectus
carefully before deciding whether to invest.

Diversifying among asset classes
You might also consider including a mix of
different types of asset classes — stocks, bonds,
and cash — in your portfolio. Asset allocation is a
strategic approach to diversifying your portfolio.
After carefully considering your investment
goals, time horizon, and risk tolerance, you
would then invest different percentages of your
portfolio in targeted asset classes to pursue
your goal.

indicative of future results. The returns do not reflect
taxes, fees, brokerage commissions, or other
expenses typically associated with investing.

The principal value of cash alternatives may fluctuate
with market conditions. Cash alternatives are subject
to liquidity and credit risks. It is possible to lose
money with this type of investment.
The return and principal value of stocks may fluctuate
with market conditions. Shares, when sold, may be
worth more or less than their original cost.
U.S. Treasury securities are guaranteed by the
federal government as to the timely payment of
principal and interest, whereas corporate bonds are
not. The principal value of bonds may fluctuate with
market conditions. Bonds are subject to inflation,
interest rate, and credit risks. Bonds redeemed prior
to maturity may be worth more or less than their
original cost.
The risks associated with investing on a worldwide
basis include differences in financial reporting,
currency exchange risk, as well as economic and
political risk unique to the specific country.
Investments offering the potential for higher rates of
return also involve higher risk.
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Spring Cleaning Your Finances
The arrival of spring often signifies a time of
renewal, a reminder to dust off the cobwebs
and get rid of the dirt and grime that have built
up throughout the winter season. And while
most spring cleaning projects are likely focused
on your home, you could take this time to
evaluate and clean up your personal finances
as well.

• Does any investment now represent too large
(or too small) a part of my portfolio?
All investing involves risk, including the possible
loss of principal, and there can be no
assurance that any investment strategy will be
successful.

Try to pay off any accumulated debt

When it comes to personal finances, reducing
debt should always be a priority. Whether you
A budget is the centerpiece of any good
have debt from student loans, a mortgage, or
personal financial plan. Start by identifying your credit cards, have a plan in place to pay down
income and expenses. Next, add them up and your debt load as quickly as possible. The
compare the two totals to make sure you are
following tips could help you manage your debt:
spending less than you earn. If you find that
• Keep track of your credit card balances and
your expenses outweigh your income, you'll
be aware of interest rates and hidden fees
need to make some adjustments to your budget
(e.g., reduce discretionary spending).
• Manage your payments so that you avoid late
fees
Keep in mind that in order for your budget to
work, you'll need to stick with it. And while
• Optimize your repayments by paying off
straying from your budget from time to time is to
high-interest debt first
be expected, there are some ways to help
• Avoid charging more than you can pay off at
make working within your budget a bit easier:
the end of each billing cycle
• Make budgeting a part of your daily routine
Take a look at your credit history
• Build occasional rewards into your budget
Having good credit is an important part of any
• Evaluate your budget regularly and make
sound financial plan, and now is a good time to
changes if necessary
check your credit history. Review your credit
report and check for any inaccuracies. You'll
• Use budgeting software/smartphone
also want to find out whether you need to take
applications
steps to improve your credit history. To
Evaluate your financial goals
establish a good track record with creditors,
Spring is also a good time to evaluate your
make sure that you always make your monthly
financial goals. Take a look at the financial
bill payments on time. In addition, you should
goals you've previously set for yourself — both try to avoid having too many credit inquiries on
short and long term. Perhaps you wanted to
your report (these are made every time you
increase your cash reserve or invest more
apply for new credit). You're entitled to a free
money toward your retirement. Did you
copy of your credit report once a year from
accomplish any of your goals? If so, do you
each of the three major credit reporting
have any new goals you now want to pursue?
agencies. Visit annualcreditreport.com for more
information.
Finally, have your personal or financial
circumstances changed recently (e.g.,
Assess tax planning opportunities
marriage, a child, a job promotion)? If so, would
any of these events warrant a reprioritization of The return of the spring season also means
that we are approaching the end of tax season.
some of your existing financial goals?
Now is also a good time to assess any tax
Review your investments
planning opportunities for the coming year. You
Now may be a good time to review your
can use last year's tax return as a basis, then
investment portfolio to ensure that it is still on
make any anticipated adjustments to your
target to help you achieve your financial goals. income and deductions for the coming year.
To determine whether your investments are still Be sure to check your withholding — especially if
suitable, you might ask yourself the following
you owed taxes when you filed your most
questions:
recent tax return or you were due a large

Examine your budget..and stick with it

• Has my investment time horizon recently
changed?
• Has my tolerance for risk changed?
• Do I have an increased need for liquidity in
my investments?

refund. If necessary, adjust the amount of
federal or state income tax withheld from your
paycheck by filing a new Form W-4 with your
employer.
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Investment advisory services
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Fusion Advisor Network, a platform
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Kestra IS or Kestra AS. Kestra IS
and Kestra AS do not provide tax
or legal advice and are not
Certified Public Accounting (CPA)
firms.

What are bond ratings?
Bond ratings are an essential
tool when considering
fixed-income investments.
Ratings provide a professional
assessment of credit risk, or
the risk of default, which can be measured to
some degree by analyzing the bond issuer's
financial condition and creditworthiness.
Credit rating agencies perform this type of
analysis and issue ratings that reflect the
agency's assessment of the bond issuer's
ability to meet the promised interest payments
and return the principal upon maturity. The
best-known independent rating agencies —
Standard & Poor's, Moody's Investors Service,
and Fitch Ratings — use similar scales in
descending alphabetical order, ranging from
AAA/Aaa for the most creditworthy bonds to
C/D for the least creditworthy.
Bonds rated BBB/Baa or higher are considered
"investment grade." Lower-rated bonds,
commonly called "junk bonds," are
non-investment grade; they generally offer
higher yields and are considered speculative
with higher credit risks. Bond insurance can
add a layer of protection, but it is only as good
as the insurer's credit quality and ability to pay.

A credit rating is not a recommendation to
purchase a bond. Even so, higher-rated bonds
in general may be more appealing to investors,
and — due to supply and demand — typically have
a lower yield than similar bonds with a lower
rating. Investors must balance risk and reward
when choosing bonds that present a
comfortable risk while providing a yield that is
appropriate to help meet investment goals.
Ratings are very important to a bond issuer
when the bond is first offered for sale, because
a higher rating may reduce interest costs. After
the initial sale, significant shifts in the issuer's
financial condition could result in rating
changes that may affect the bond's yield and
market value. However, as long as the issuer
does not default, a change in a bond's rating
would not affect the coupon rate or the principal
due upon maturity.
Bonds carry other risks as well, such as market
risk, interest rate risk, and inflation risk.
However, these depend on factors that are
difficult to measure or predict.
The principal value of bonds fluctuates with
changes in market conditions. A bond sold prior
to maturity may be worth more or less than its
original value.
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